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ABOUT FILEFORMS

€9 Founded by CPAs, attorneys & industry professionals

€% Basedin South Florida with hybrid team members across the U.S.

@ Focused on creating “assisted” DIY technology solutions for non-tax
reporting obligations for businesses with white-glove customer support

PR Newswire’ News  Froducts

Check out our recent

FileForms Launches Innovative

BOI Frequent Filer Program . Press Release!

and Professional Product to
Simplify Corporate
Transparency Act Compliance




BREAKING DOWN...

Corporate Transparency Act

Corporate... “relating to a corporation”
Transparency... “the quality of being easily seen through”

Beneficial Ownership Information

Beneficial... “conferring benefit; relating to rights, other thanlegalftitle”
Ownership... “state or fact of exclusive rights and controlover property®



ENFORCEMENT:
FinCEN (Financial Crimes Enforcement Network)

Government Agency - Department of US Treasury



WHY YOU SHOULD CARE...

QQOQQ

Virtually all small- and medium-sized businesses must filea
“Beneficial Ownership Information Report” (BOIl Report) in 2024

January 1, 2024 “effective date” has arrived and FinCEN portal is
live

Analysis and data collection can be complex,
time-intensive, and present cyber risk

Penalties are steep! $500/day, up to $10,000
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As first stated in its September 2022 regulatory impact analysis, FinCEN said it is difficult to estimate the number of
entities that are reporting companies. It assumes that all entities created or registered before the effective date of Jan. 1,
2024, that are subject to the BOI reporting requirement — 32.6 million entities — will submit initial BOI reports in the first
year. In 2025 and beyond, FinCEN estimates that almost 5 million initial BOI| reports will be filed each year, the same
estimate as the number of new entities per year that meet the definition of a reporting company and are not exempt. The
total five-year average of expected BOI initial reports is about 10.5 million.

FinCEN estimates that about 6.6 million BOIl update reports will be filed in 2024, and about 14.5 million such reports will
be filed annually for 2025 and beyond. The total five-year average of expected BOI update reports is almost 12.9 million.
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CTA + BOI OVERVIEW

Three most important questions...

& Isa company a Reporting Company?

& |fyes, which individual(s) are reportable
Beneficial Owner(s)?

& If applicable, who are the reportable
Company Applicant(s)? (Applicable to entities
formed after January 1, 2024)




CTA + BOl OVERVIEW
What is a Reporting Company?

& Domestic reporting companies
& A corporation,

& A limited liability company (LLC), or

& Any other company created by the filing of a document with the
secretary of state or similar office (including tribal organizations)

Examples:

» Delaware Limited Liability Company
» California For-Profit Corporation

» Florida Homeowner’s Association

» Texas General Parntership

» Massachussets Tribal Organization
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CTA + BOl OVERVIEW
What is a Reporting Company?

& Foreign reporting companies
& A company formed under the laws of a foreign country; and

& Registered to do businessinany U.S. state or tribal jurisdiction.

Examples:

» Colombian LTDA registered to do business in Florida
» CaymanIsland LP registered to do busienssin Delware
» Swiss Cooperative registered to do businessin New York
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CTA + BOI OVERVIEW

Which companiesare exempt?

& 23total exemptions

& Six most-notable exemption types:
& Companiesinhighly-regulated environments

& Certainregistered or “large” investment companies

& Tax-exemptentities and their assisting entities
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CTA + BOI OVERVIEW

Which companiesare exempt?

& Six most-notable exemptions types, continued:

& Large operating companies:
1. 20+ full-time employees; AND
2. Physical presence in U.S.; AND
3. More than $5M in gross receipts/sales

& Subsidiaries of certain exempt entities

& Inactive entities
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CTA + BOI OVERVIEW

Which individuals are Beneficial Owners?

& Anindividual is a Beneficial Owner if he or she:

& Directly or indirectly exercises “substantial control”; OR

& Directly or indirectly owns or controls 25% of ownership interests

Examples:

» Husband & wife owners of a general store operated throughan LLC
» COO of a 10-employee tech company operated through a corporation
» Chairman of the Board of a UK-based multinational with U.S. sales and support operation
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CTA + BOI OVERVIEW

Ownership Interest

EQUITY, STOCK, OR VOTING RIGHTS CAPITAL OR
any interest classified os sfock or anything similar, PROFIT INTEREST

regardless whether it confers voting power or voting ‘y any interest in the assets
rights, and even if the interest is transferable or profits of @ company
EXAMPLES include: organized as an LLC,

* equity, stock, or simiar instrument which is similar fo stock
= preorganization certificate or subscription in a corporation and

sometimes referred to as

transterable share of, or voting tust cerificate
or cerfificate of deposit for, an equity security,
interest in a joint venture, or certificate of interest
in a business trust

a ‘unit'

CONVERTIBLE INSTRUMENTS
any instrument convertible inte equily, stock, or voting rights or capital or profit interest.
whether or not anything needs fo be paid to exercise the conversion. The RELATED itemns
are also ownership interests:

= any future on any convertible instrument
* any warant or right to purchase, sell, or subscribe to a share or interest in equily, stock, or
voling rights or capital or profit interest, even if such warrant or right is o debt

OPTION OR PRIVILEGE
any put, call, straddie, or other option or priviege of buying or selling
equily, sfock. or voling rights, capital or profit interest, or converfible
instruments, EXCEPT if the opfion or privilege is created and held by
others without the knowledge or involvement of the reporting company

CATCH-ALL

any other instrument, contract, arangement,
=

understanding, relationship, or mechanism
used to establish ownership |

vs. Substantial Control

APPOINTMENT OR
REMOVAL AUTHORITY

SENIOR OFFICER
any individual holding the
position or exercising the any individual with the ability
]GUFI"‘W(;Y of a: 1o appoint or remove any

. President i

SENIOR OFFICER maijorit

2. Chief financial officer {CFO) ; 1h<e)bo ch:f :"eir; )c:: g
3. General counsel (GC) i o i
4. Chief executive officer (CEQ) simiior body
5. Chief operating officer {COQ)
or any other officer, regardiess
of official titie, who performs a
similar function as these officers

IMPORTANT DECISION-MAKER
any individual who directs, determines, or has substantial influence over important
deciions made by the reporting company, including decisions regarding the
reporting company's:
1. Business, such os:
* Nature, scope. and atibutes of the business
* The selection or terminafion of business lines or ventures, or gecgraphic focus
* The eniry into cr fermination, or the fufiliment or non-fulfllment, of sgrificant contracts
2. Finances, such as:
* Sale, lease, morfgage, or other fransfer of any principal assets
* Major expenditures or invesiments, ssuances of any equity, incurrence of any
significant debl, or approval of the operaling budget
* Compensation schemes ond incentive programs for senior officers
3, Structure, such as:
* Reorganizafion, dissolution, or merger
* Amendments of any substantiol govemance documents of the reporiing
company. including the arficles of incorporation or similar formation documents,
bylaws, and significant policies or procedures

CATCH-ALL

any other form of substantial control over

the reporfing company. Control exercised

in new and unique ways can sfill be substantial.
For example, flexible corporate structures may
have different indicators of control than the
indicators included here
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CTA + BOI OVERVIEW
Who is a Company Applicant?

& Up to two individuals; one who:
& Directly files the creation/registration document

& Primarily responsible for controlling the relevant document

& Only companies formed on/after Jan. 1, 2024
must report



INFORMATION TO BE REPORTED

What needs to be reported, and how?

& Information on the Reporting Company:
& Legalname and DBA/trade name
& Current physicaladdress
& Jurisdiction of formation

& Federal Taxpayer ID number (or foreign TIN)



INFORMATION TO BE REPORTED

What needs to be reported, and how?

& Information* on Beneficial Owners and
Company Applicants:

& Individual’sname, DOB, and address

|dentifying number and issuing jurisdiction of U.S. passport*¥,
DL, or state/local/tribal ID

& Copy of identifying document
*Alternatively, individuals and entities may apply for and obtain a FinCEN

identifier, which can be included on subsequent filings in lieu of this information,
**Foreign passport is allowable if no other types of documents exist
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HOW TO FILE

What needs to be reported, and how?

& BOI Reports can be submitted using:

< Secure filing systemvia FiInCEN.gov (how available as of
January T¢Y)

& Industry-leading filing software: FileForms (pre-filing services
available today)

20



DEADLINES

€% Reportingbegans: Jan. 1, 2024

€% Entities formed before Jan. 1, 2024:
Jan. 1, 2025

€% Entities formed after Jan. 1, 2024:
Within 90 days®

*The 90-day extension only applies to those new entities filed through December 31, 2024.
New entities formed January 1, 2025, and onward will have 30 days to file.



DEADLINES

€» Change of Information (“COI”) Filings:
Within 30 Days of “Change”

Previously Exempt Reporting Companies:
Within 30 Days of “Non-ExemptDate”



PENALTIES
€ Civil penalties:
$500 / day, up to $10,000 (per entity)

€% Criminal penalties*:
Up to two years imprisonment

*Individuals may also be subject to civil or criminal penalties for willfully causing a
company notto file a required BOI report or by providing incomplete or false information.
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UPDATES FROM FinCEN

£ Portal went live on January ¢, 2024
€% 500,000 BOIRs filed in first five weeks
€% 18,000 participants at FinCEN events
€% FinCEN D is attainable

% New companies must file within 90 days




UPDATES FROM FinCEN

€ Updated FAQs

& Who can file a BOl report?

Anyone who the Reporting Company deems authorized to file.

& How can filers make a change to their information?
Allinformation, including the change, will need to be submitted by
PDF or the BOI e-Filing application requiring a new report (no data
is saved in system from initial filing)
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UPDATES FROM FinCEN

€ Updated FAQs

& Will there be a confirmation #7?
Yes, areceipt will be provided, showing the information submitted
and an indicator that the submission was successful. Third-party
filers will also be able to obtain this information.

& FinCEN provides transcript
Post-filing with FinCEN user has option to receive a FinCEN ID and
download transcript of information disclosed
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o Manual Process: The reporting
company must collect information €& inrorcement nerwors
on their BOs via cyber-prone oo e o
processes and manage to keep it i _ .
Beneficial Ownership Information Report (BOIR)
up to date; only one reportcanbe e im

*} symbiol are the fields that, ot o minimum,

. . Cemmpete the repeet i e entirety with ol required infarmation. Field: i
must be completed by file the report. Reporting howaver, must incluce all 1CHR 1010 2300h)
I e O G ” | le them to prowids, ropardioss of whethor a ficld Is markad with an asmorisk (] symbel. The rmatian requirments a0 summadzed abave
E

0 Datais Not Saved: Must submit e e T T S
a new report for each change

of information and complete s .
each filing end to end or risk s

. . D 4. Fareign pookad investment vehicle
losing inputs )

Part I. Reporting Company Information

Legal name and alternate name(s]

o Time Consuming: 1-2 hours S .

*5, Reparting Company legal namp

including reading of 55-Page [ |
Compliance Guide and 21-Page o

| |
How to File Guide

o Issues and No Support: Complaints of not being able to submit and

platform timing out mid-filing causing the need to restart; limited ability
to contact FinCEN and no responsiveness; minor guidance within the
filing experience
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€ TurboTax-like experience for DIYers
& Reduces filing time: hours to minutes

& Secure data storage (SOC Il Pending)
& Expert assistance available

& One-click “COI” filings

& Notifications and reminders

& Education and DIY resources




Our free Filing Wizard
provides a step-by-step

Your Progress 20%

Free Qualification Quiz

FilaFarms can make filing quick and easy with our state-of-the-art software. Help get your company
prepared and compliant with the Corporate Transparancy Actl

Already know you need ta file?
Get started

ot sure if you need Lo file?
We need a little information to determine if you are required to file 4 BOI report.

This should only take 1-2 minutes.

Whal's your business's name’
* Your Progress

FileForms LLC

40%

process for usersto
determine BOI reporting
requirements.

Entities found to be required
to file can create an account
for FREE, allowing for their
BOl report to be filedin 2024
when the FinCEN portal
opens.

Your Business's BOI Qualifications

I8 FileForms LLC formed in or registered 1o do business in the United States?

(&) Formad in the United States

(1 Formed oulside the United States & registered Lo do business in the United States®

Your Progress

MNane of the abave

Your Business's BOI Qualifications

FileForms LLC has {check all that apply)
Back

more than 20 full time employees in the United States

(%) greater than $5m In revenue, grass receipts, or sales last year*

presence at a physical office within the United States
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Easy Beneficial
Owner Filing
FileForms helps Owners identify other

entities, and owners, which they may be
affiliated with.

Owner A Owner C

15 m

LLC #1 LLC #2 LLC #3

Owner A Active LLC #1 Mar. 1, 2024
Owner B Active LLC #1 Jan. 1,2024
Owner B Inactive LLC #1 Mar. 1, 2024

Owner C Inactive LLC #1 Jan. 1, 2024

capability via email
or SMS to facilitate
filings for all affiliated
entities and Owners
who may be required
to file a BOl report.



We partner with:

€ Accountantsand CPAs
€% Attorneys’ Offices

v Company Formation &
Registered Agent Firms

helping them better service their
clients with quality referrals.

https://fileforms.com/become-a-partner/
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https://fileforms.com/become-a-partner/

PRODUCT OFFERING AND PRICING

FREQUENT FILER SUBSCRIPTION BASIC PREMIUM

$1 99/annually per entity $299/per entity per filing $999/ per entity

Best value for entities anticipating changes Ideal for simple ownership structures Best for complex ownership structures

Choose Plan Choose Plan Choose Plan

Unlimited Change of Information @ One-time Beneficial Ownership File with legal counsel review and support
Information (BOI) Report filed in 2024 with
Monitoring services FinCEN Paid preparer indicated on BOI report

« ID expiration
Legal consultation with licensed attorney

©

« Best efforts change in address Custom BOI Filing Analysis for internal
record keeping

«» Customized CTA Filing Analysis

OO0

All Features from Basic plan

. i « One-time BOI filing analysis done in 2024
« Best practices, policies and procedures

Priority support : i 3 « Initial BOI Report filed with FinCEN
« Deadlines and refiling requirements

Automated reminder preferences

« Unlimited access to company dashboard

OO 06

All features from Basic plan « Exemptions
« Custom BOI filing Analysis for internal record keeping . FAQs
« Initial BOI report filed with FInCEN

« Unlimited access to company dashboard

« Automated beneficial owner data collection

50% off for Change of Information Filing EIRGEN panalty plotesBin o $10,000

©0

« Automated beneficial owner data collection Chat and email support

Unlimited access to company dashboard

Fee charged annually per entity Form compliance validation

QNG)

Two-year initial commitment Automated beneficial owner validation

]
Chat and email support E FiIeFo rms

OCOOOO
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www.fileforms.com

Use promo code:
FILEWEB221

to get $100 off!

EFileForms Services  BOIFling » WhoWeServe  FAR Mews  AboutUs +  Pricing

Welcome back, Kenny

Tt maeigs an AT e

Make FileForms Your Trusted
Partner in BOI Reporting!

C Ilc k He I'e ! Starting January 2024, failing to file a BOl -ecort could
res.lt 1 fines of ug to $70,000. FileForms can mage filing
¢uick and easy with our state-of-the-art software, kel get

My Gompanin

Rockstone LLC 5 #ese

vour company prepaced and comgliaat with the Coscorate

Travsparency Act!

et Started See how it works @

Bankito LLC 4 reis

Scan Here!

Sign In Free Qualification Quiz

i
ey
| AR,
CI R T AN - |
i B, X
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Get Started




E FileForms
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